0B

Approved For Release 2005/11/21 : CIA-RDP77M00144R000600120051-0

EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
WASHINGTOM, D.C. 120%03

February 26, 1975

Qi 7520373
LEGISLATIVE REFERRAL MEMORANDUM

To: Legislative Liaison Officer
Department of State Council on Wage and
Department of the Treasury Price Stability
Department of the Interior Council on International
Council of Economic Advisers Economic Policy
Department of Defense Central Intelligence

Department of Commerce Agency
National Security Council .

Subject: GSA's draft bill "To authorize the disposal of
sperm oil from the national stockpile, and for

other purposes."

The Office of Management and Budget would appreciate
receiving the views of your agency on the above subject
before advising on its relationship to the program of the
President, in accordance with OMB Circular A-19.

(zg) To permit expeditious handling, it is requested
that your reply be made within 30 days.

( ) Special circumstances require priority treatment
' and accordingly your views are requested by

Questions should be referred to Mike Fasano

( 395-6156 ) Or to 1Ina Garten G95-3856 ),
the legislative analyst in this office.

~ “~
- N U

William V. Skidmore for
Assistant Director for
Legislative Reference

Enclosures
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erner C. Snmith, Inc. advices us that the Lon on the sale of
aperm oll is tyinag up $600,000 of its working capital in tha
Goi oil at its plant; that i the bhan continuag, the uarkot

for sperm oil will ba ruined and its customers will never roturn
to usging spern oil. Conscousnkly, the company could be rained,
Doth companics inform us that to stop daliveries of sporm oil
wilar the contracts will ecause a ¢reat hardship to the industry
that wses scera oil. Ve are advised that industry is tled to
certain product formulationa for using spern oll and it wouwld
rale a poriod of months to make up a differoent forpula o in-
corporate a substitute material. Furthermore, as nentioned
above, the spern cil market will ke lest and it will ke axtrenely
aifficult for CInx to disposce of the Govermmwent spoxm oil.

gection 1 of the ill would confivn the authority of the
Administrator of Goneral Sorvices to dispose of the approxinmately
twenty-thrce million four hundred thougsand pounds of spoym oil
pursuant to the notice published in the Tederal Heoisbter on
January 9, 1973 (35 F.R. 1137). %the notice, publishad in the
rederal Pagister pursuant to Section 3(e) of the Str tegle and
Critical aterials Stock Piling net (50 U.8.C. 93b(e)), aullb-
erised the disnoaal of the material at the expiration of the sl
ponth period following such publication (July §, 1973).

socction 2 of the bill would provide retyxoactive recognition of
contracts entercd into subsecuent to July 9, 1973, making such
contracts effective as of the dates they woere cnterad into and
that such contracts are deemed to be in full force and affect,

‘Section 3 of the bill would ezerpt the sperm oil covered by the
hill from the applicability of the Infangered Specics act of
1973, .

It is our opinion that since the Goverumant sporn oil has beon
hald in the stockpile for cover twenty yearsa, this bill in no way
frustratas era of the nerposes of the Indancored Srocies Aot

vhich is provonting the eatewmsination of spera whales. nna pro-
posad lecislation is nocoessary for the Covermront to roduce its

vrinacdad acsacts to cash rocaipts.

Fnactnent of this hill will not require the expenditure of ad-
ditioaal Yedoral funds.
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Tha GfLice of Nanagement and Pudget has advizod Lhat there are
no ohijections to the sulorission of the legislative proposal to

~

the Coagress and that the enacimaent of this Hill would e con-
siptent with the Adxninistration's objective. -

Sinceraly,

2 Enclosures
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of the United States of 1vrzxsa in Consress auseniled, That

B R

the Administrator of Ganexal Serxvices is hersly authovizad

o dispose of, Ly negotiation or otherwisé, tha approxicately
twenty-throe million four hundred thousand nouands of aperm oil
held on July 9, 1873, in the national ztochkpile est@bzished
pursuant to the étrategio and Critical taterials Stoux ®iling
Act (50 U,3.C. 98-98h). Euch dlspealition shall be rmde under
the terms of the notice published in the Fowuocal Register
on‘January 9, 1273 (39 ¥F.R. 1157), pursuant o the provieions

of Scction 3{e) of the Stratecic and Cxitic&l aterials Stock

Piling Act (50 U.S.C. 98b(e)).

SEC. 2. Any contract heretofore enterved into by the
Adninistrator for the sale of the material cowvered by this
Act pursuant to the notice referred to in Seciion 1 shall be
effective as of tha date such contracts were entered into and

such contracts shall be decned to ha in full force and effzct.

£EC. 3. “he provisions of txn Lndanrerod Specles uct

of 1573 shail not apply to the material covered by this Act.
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